
 
 
The valuation of intangible assets 
 
For many companies, intangible assets are one of the main sources of competitive advantage. The 
valuation of intangible assets is becoming increasingly important, both because they have a 
significant influence on the value of a company, such as the importance on sales of industrial 
brands of companies working in the fashion sector, and because they are frequently subject to 
autonomous negotiation and, therefore, valuation. 
According to national accounting standards, "intangible assets are non-monetary, individually 
identifiable assets without physical substance and are usually represented by legally protected 
rights. An intangible asset is individually identifiable when: 
(a) it is separable, that is, it can be separated or divided from the entity and therefore can be sold, 
transferred, licensed, rented or exchanged; or 
(b) arises from contractual or other legal rights, regardless of whether those rights are 
transferable or separable from the company or from other rights and obligations. 
This includes industrial patents, intellectual property rights, concessions, licences, trademarks and 
other similar rights. 
The valuation of an intangible asset can be carried out using three different approaches: 
- The income method 
- The market method 
- The reproduction cost method 
According to the capitalised earnings method, the value of an intangible asset is determined on 
the basis of the expected benefits that it will reasonably be able to generate, both in terms of 
increased cash flows and cost savings. This is certainly the most commonly used approach for the 
valuation of intangible assets. 
The market method provides an indication of value by comparing the asset being valued with 
other assets with similar characteristics and for which price information is available.  
The reproduction cost method considers the costs that would be incurred, at the time of the 
valuation, to dispose of an asset equivalent to the asset being valued. This approach can be used 
in cases where the cost of reproducing or replacing the intangible asset can be estimated with 
adequate approximation. 
The methods summarised above are used to estimate the value of an intangible asset. The valuer 
must select the method that it considers most appropriate, taking into account the context, 
purpose and characteristics of the asset being valued. 
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